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FUEL LINE

Each issue we will feature as the first item the FUEL LINE which will alert you to those states that are planning tax increases, toll hikes and other fees. 

MICHIGAN

Trucks have been getting by on the cheap, paying 4 cents a gallon less in state fuel taxes for diesel than the 19 cents charged for gasoline.  State Sen. Mickey Switalski, D-Roseville, has introduced bills to increase the tax on diesel fuel by 4 cents a gallon, effective Jan. 1. Legislators ought to approve the bills.

TEXAS

A Texas House panel has unanimously approved a measure that would have drivers digging a little deeper into their pockets to fill up their tanks.  The House Ways and Means Committee voted on March 17 to tie the state’s fuel tax to the rate of inflation. The bill – HB5 – now moves to the full House, where it is expected to gain approval.  The Texas tax current rate for gasoline and diesel is 20 cents a gallon. It hasn’t changed since 1991.

CONNECTICUT

Effective July 1st the Connecticut General Assembly passed a transportation bill that include provisions for raising the state's tax on gross earnings derived from the sale of petroleum products. The first increase will take effect July 1 and will cost consumers roughly an extra penny per gallon.

ARKANSAS

Proposal to assess motorists in Arkansas a nickel each time they use plastic to pay for gas at the pump.  What a terrible idea.  Under the bill, fuel retailers would add 5 cents extra to each purchase made by use of a credit or debit card, gift card or any other method of electronic payment. 
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NO SKID ZONE

Bill O’Reilly may have the “No Spin Zone” but the Translaw Group has the “No skid Zone”.  Each issue will highlight the absurdity of a particular rule, regulation, law or government action that just doesn’t make common sense.

SIGN LANGUAGE

We are all used to seeing electronic signs on the highways today.  Did you ever wonder who “programs” these signs to make sure the correct message is sent out to the public.  In Michigan a sign alerted the public to a construction zone and to follow the speed limit which was stated as “100 MPH go, go, go,”

But the best electronic sign was found right here in the Bay State on stoic and historic Cambridge Street in Boston.  This sign alerted the public to “expect delays” and “roadwork ahead”.  A local amateur computer programmer, probably an MIT student, re-programmed the sign to flash a third message… “Porn is great”.  The sign was quickly changed back to the correct wording and we can only assume that the city secured the back of the control panel. 
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IRS 2290 HEAVY DUTY VEHICLE TAX

Question:  What’s my deadline for this return?

Answer:  The Form 2290 tax year runs from July 1 to June 30, and the due date for the return is August 31.  Unlike most other tax filings, the Form 2290 is an up-front return which means you pay the tax at the beginning of the tax year rather than at the end of the tax year.

When you pay the tax in August, your vehicle is covered up to the following July.

An exception to the August 31 due date occurs when a vehicle is put on the road in a month after July.  When this happens, the Form 2290 is due by the last day of the month following the month you put the truck on the road.  For example, if you put a new truck on the road in September, you Form 2290 for that vehicle will be due on October 31.  In this case, you won’t owe a full year’s tax, just the tax for September through June, when you will go on the normal return schedule.  

Please keep in mind, however, that if you purchase a used truck on which the tax has already been paid, you don’t have to file until the normal August 31 due date.  You should get a copy of the IRS 2290 receipt for that unit in order to make the IRP renewal process go smoothly.

And, lastly, the IRS has eliminated the installment payment plan.  Many carriers have used this process in the past and for the most part the process was fairly efficient.   However, starting with the July 1, 2005 tax period all 2290 payments for the entire fleet are due no later that August 31, 2005.

[image: image4.png]



BUDGET IMPASSE CLOSES MINNESOTA REST STOPS


Minnesota transportation officials said they have closed more than 90 rest stops in the state after lawmakers failed to reach a budget agreement for fiscal year 2006, which begins Friday.  The shutdown also means there will be no new information posted on highway message boards for motorists, according to the Minnesota Department of Transportation's Web site.  Some rest stops with limited services will remain open, the department said.


"The department will reopen rest areas as soon as possible after the legislature and the Governor have reached an agreement to fund the Department of Transportation," the agency said. 
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TRANSPORTATION LAW SEMINAR

Late June in Jekyll Island, GA was the setting for the 76 Annual Association of Transportation Law Professionals annual meeting and law seminar.  The program was interesting and the setting was actually cooler than back here at the office, and that is unusual for the Georgia coast in the summer time.

I sat through several railroad presentations and the one thing that stuck me was that particular industries use of words.  The use of which makes no sense in many respects.  My favorite word was “demarket”.  And, this word was used in conjunction with capacity constraints in the rail industry.  For example, in trucking it does not take long to order a new tractor and a trailer.  The roads are already built (lets not talk about the shape and condition of these roads) and it does not take long to train a truck driver compared to training an engineer to command the locomotive.

The railroad simply “demarkets” a segment of their freight, namely, the freight that doesn’t produce maximum revenue.  This allows the railroads to maximize revenue without adding substantial facilities.  What a great idea for the trucking industry.  But, wait, the trucking industry can already do this, however, we do not see that happening very often.  It always seems that the trucking industry will haul anything for so much per mile.  Very little thought is put into pricing.  In the old days of trucking, that is, prior to 1980, the theory of value of service was common.  A pound of bricks should cost less to ship than a pound of fine bone china.

There is more exposure to theft, damage, etc with the fine bone china than with the bricks.  Hence the carrier should get more money per pound to transport fine bone china than to transport bricks.  

How often in trucking do we see the same tired rate across the board for all types of commodities regardless of value of service.  Perhaps carriers should take a hard look at their rate structures and make the necessary adjustment.  You do not need any regulatory approval for such action.  I know that each carrier that reads this item will say that if they increase the rate, they loose the traffic to another carrier.  In theory, let that carrier have the freight.  Let him go broke handling the freight that does not return enough on investment to make the whole process worth the aggravation.  Just take a look at the railroads!
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HAZMAT CITATIONS RISE IN CVSA’S ’05 ROADCHECK


The Commercial Vehicle Safety Alliance said while total out-of-service citations declined for the first time in three years during its annual International Roadcheck, inspectors issued more seat-belt citations and took more trucks hauling hazardous materials off the road than a year earlier.  Dick Henderson, CVSA director of government affairs, indicated that additional attention was placed on vehicles hauling hazmats during this year’s event, held June 7-9 across North America.

 
There is now increased scrutiny of items like shipping papers and placards to ensure the hazardous materials being hauled are properly identified, which helps to eliminate a potential threat while ensuring safety on the highways,” Henderson said.
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NEED AN APPORTIONED PLATE, PAINT YOUR OWN

Another interesting presentation at our annual meeting at Jekyll Island was from Captain Bruce Bugg from the GA State Police.  He presented a short segment on how people try to fool the law.  Well, you guessed it, a trucker, household goods at that, simply painted a New York State Plate on the back of his truck.  It cuts down on insurance costs and registration fees not to mention that pesky IRS 2290.  The driver should have gone IRP rather than commercial since the truck was over 26,001 GVW.   

Captain Bugg gave the driver an “A” for the art work on Lady Liberty.
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CONGRESS SET TO APPROVE DAYLIGHT-SAVING TIME EXTENSION
 
Congress is set to increase U.S. daylight-saving time by two months, to run from March to November, in a move to save energy, the Wall Street Journal reported Tuesday.  The measure was first approved in May as part of the House energy bill, the Journal said. 

If President Bush signs the bill, the revised timeline would take effect this fall, adding an extra month to daylight-saving time, from the usual late-October change to one in late November.  Currently daylight-saving time begins at 2 a.m. on the first Sunday in April and ends at 2 a.m. on the last Sunday in October.


Rep. Edward Markey (D-Mass.), a primary backer of the measure, said that the change would lead to less electricity consumption.
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FBI ON VERGE OF CRACKING CARGO THEFT RING

Federal authorities are closing in on the masterminds behind an undetermined number of cargo thefts involving electronics, who, authorities say, instigated the illegal acquisition and sale of some $10 million worth of Armani apparel from a warehouse in New Jersey which was later recovered in Miami in April.

The FBI has indicated that everyone involved knew how to drive a truck. The April bust follows the successful undercover sting operation conducted by the Division of Criminal Justice of the Organized Crime & Racketeering Bureau which uncovered a "loosely organized group of crooks with self-professed ties to organized crime" who were trafficking stolen cargo, construction equipment and consumer merchandise for profit. 
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WHAT THE TRAFFIC WILL BEAR:  The U.S. Drug Enforcement Administration's lab in Vista, Calif., reported in April that it had received for testing 17 600-gram bricks of what it determined to be cocaine, but that on closer inspection; only the outsides of the bricks were of cocaine. Inside each brick was 500 grams of heroin. Officials guessed that the ruse was to fool transporters, who typically charge more to ship heroin than cocaine.  Remember, Value of Service!!
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SPECIAL PRIVILEGES:  In April, Florida Highway Patrol officers in Miami-Dade County had set up surveillance, including an airplane, to catch a notorious motorcyclist who at least twice before had sped past officers, at speeds up to 140 mph, and escaped. On April 24, he blew by again, going the wrong way in rush-hour traffic, but with the help of the plane, officers tracked him to his apartment and arrested him on six counts. The motorcyclist turned out to be David Carpenter, 24, who was at that time on track to become a Florida Highway Patrol officer, with his physical exam only a week away. (He was advised to forget about the new career.) 
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YES WE ARE MORONS:  In February, a Judicial Conduct Board in Pittsburgh filed charges against District Judge Ernest Marraccini, who apparently was upset one day at having to sit as a substitute traffic judge. ("Well, I'm not spending the day here," he allegedly said in court.) To the 30 people waiting to appeal their tickets, Marraccini reportedly said, "Well, then, let's just find everybody not guilty!" When the stunned appellants didn't immediately react, Marraccini said, "I told you you're all not guilty. ... What are you, a bunch of morons?"  
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ATA URGES PILOT PROGRAM FOR ONBOARD RECORDERS

Before the Federal Motor Carrier Safety Administration rules on whether to issue an exemption to design requirements for an automated onboard recording device produced by software manufacturer Xora Inc., it first should conduct a pilot program, American Trucking Associations has urged.


In a July 7 written comment to FMCSA, Dave Potts, director of safety and compliance for ATA, said that a pilot program would better determine whether the agency’s rule on automated onboard recorders needs to be changed.


“That would help to ensure that a performance standard specifying what is an AOBR is consistently applied, that the proposed concepts are adequately examined, and ultimately allow for . . . adoption of the practices by industry parties.”


Xora, Mountain View, Calif., filed an application June 8 for an exemption from FMCSA’s requirement that AOBRs be synchronized with a truck’s engines. Its AOBR technology uses a Nextel Communications cellphone equipped with a global positioning system to monitor drivers’ hours of service.
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TRANSTRENDS is published monthly for friends and clients of the Translaw Group, Inc.  The information provided in this newsletter is not intended as specific advice on a particular subject.  Rather, the information is for general edification.  Further, this information is time sensitive and may need to be revised and updated from time to time.    Please feel free to call this office with your specific questions at 413 781 8205, or you may e-mail the office at jburns@transregs.com.
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19TH SERIES NYHUT PERMIT  RENEWALS ARE COMING DUE!


DO NOT FORGET YOUR IRS 2290 FILING FOR AUGUST 31, 2005
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